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Why Revise 

The 2006 

Policies?

 A lot has changed . . .

 George W. Bush was U.S. President.

 Facebook launched.

 iPhones? Not yet. The iPhone launched 

in June 2007.

 Top-rated TV: CSI, Grey’s Anatomy, and 

Desperate Housewives.

 Box Office Hits: Dreamgirls, The Devil 

Wears Prada, The Departed, Blood 

Diamond.



Why Revise The 2006 Policies?

 Important laws and some court decisions, too!

 Consumer Financial Protection Bureau (Created by the Dodd-Frank 

Wall Street Reform and Consumer Protection Act enacted July 21, 

2010)

 Remote Online Notarization



Who Does 

The Work?

ALTA Forms Committee
60+ individual title underwriters contributed

20+ title insurers represented

ALTA Underwriter Section & Section Executive Committee

ALTA Board of Governors

Industry Partners and Customers

ACMA & ACREL

FHFA, Fannie Mae, Freddie Mac

MBA, Lenders



What Will 
Change in 
the 
Loan & 
Owner’s 
Policies?

• Covered Risks (the “Jacket”)

• Exclusions From Coverage

• Schedule A & B

• Conditions

• New & Revised Definitions

By Section

Let’s Dive In . . .



Covered Risk 2

▪ Modernized by express mention of RON and repudiation of an 
electronic signature

▪ Added “boundary line overlap”



Covered Risks 5, 6, & 7

Clarified through new defined term—“Enforcement Notice”



Covered Risk 8

Added to address PACA-PSA Trust risk if described in an 
“Enforcement Notice”



Covered Risk 9 (LP)

Modernized by express mention of RON and repudiation of an 
electronic signature



Covered Risk 10 (LP)

• Clarified to specify the components of Indebtedness that benefit 
from priority coverage

• Endorsement required to expand 



Covered Risks
COVERED RISK 13 (LP) & COVERED RISK 9 (OP) 
Back Chain Creditors’ Rights Coverage to expressly reference the Uniform 
Voidable Transactions Act 



Exclusions From Coverage
EXCLUSION 1



Exclusions From Coverage
EXCLUSION 6 (LP) & EXCLUSION 4 (OP)



Exclusions From Coverage
EXCLUSION 7 (LP) & EXCLUSION 5 (OP) 



Exclusions From Coverage
EXCLUSION 9 (LP) & EXCLUSION 7 (OP)



Schedules A & B
SCHEDULE A: Transaction Identification Data



Schedule B (LP)



Conditions
CONDITION 1.e. (LP) & CONDITION 1.d. (OP)

DEFINITION OF TERMS—“Enforcement Notice”



Condition 1.i. (LP)
DEFINITION OF TERMS—“Insured”



Condition 1.f. (OP)
DEFINITION OF TERMS—“Insured”



Conditions
CONDITION 1.q. (LP) & CONDITION 1.l. (OP)

DEFINITION OF TERMS—“Public Records”



Condition 8 (LP)
CONTRACT OF INDEMNITY; DETERMINATION & EXTENT OF LIABILITY



Condition 8 (OP)
CONTRACT OF INDEMNITY; DETERMINATION & EXTENT OF LIABILITY



Condition 10 (LP)
REDUCTION OR TERMINATION OF INSURANCE



Conditions

CONDITION 17 (LP) & CONDITION 18 (OP)
CLASS ACTION



Condition 18 (LP)

ARBITRATION



Condition 19 (OP)
ARBITRATION



Expect 

Changes to 

Other Forms

• Short Form Commitment

Commitment for Title Insurance

Short Form Residential Loan Policy

Homeowner's Policy

Expanded Coverage Residential Loan Policy -
Assessments Priority

• Short Form Expanded Coverage Residential Loan Policy -
Assessments Priority

• Short Form Expanded Coverage Residential Loan Policy -
Current Violations

Expanded Coverage Residential Loan Policy -
Current Assessments



. . . and 

Endorsements

 6-06 Variable Rate Mortgage

 6.2-06 Variable Rate Mortgage - Negative 
Amortization

 10-06 Assignment

 10.1-06 Assignment And Date Down

 11-06 Mortgage Modification

 11.1-06 Mortgage Modification with 
Subordination

 11.2-06 Mortgage Modification with Additional 
Amount of Insurance

 14-06 Future Advance Priority

 14.1-06 Future Advance Knowledge

 14.2-06 Future Advance Knowledge

 14.3.06 Future Advance Reverse Mortgage

 30-06 Shared Appreciation Mortgage

 30.1-06 Commercial Participation Interest

 34.1[-06] Identified Exception & Identified 
Risk Coverage - NEW!



How Do New Forms Get Adopted?

The Process is 
Ongoing – It Begins 

With An Idea

ALTA Forms 
Committee

• Develop, Draft, Review, 
Refine, Recommend

ALTA Board of 
Governors

• Formal Adoption

Public Comment 
Period & Review of 

Comments

Final Posting with 
Effective Date

Industry 
Implementation



How Can You 

Prepare?

 Resources Available to You:

 Underwriter Training & Guidance

 Updates on State Regulators & Filings

 Production Software Updates

 ALTA and SLTA News and Information

 ALTA Insights Webinar – December 9, 2020

 ALTA Policy Forms page at www.alta.org/policy-forms

 Public Comment Open through December 31, 2020

 Send Comments to forms@alta.org

http://www.alta.org/policy-forms
mailto:forms@alta.org


Thank You!

Paul Hammann: phammann@firstam.com

Kelly Romeo:  kelly@alta.org

Visit: www.alta.org/policy-forms 


